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$3.6 billion. Most of this money goes to state, local, and tribal governments to fund environmental 
projects, primarily projects to preserve clean drinking water. For Environmental Programs and 
Management, which funds most of EPA’s operating expenses, Congress appropriated $2.3 billion. The 
Superfund program declines 0.8 percent to $1.2 billion; Superfund’s funding of R&D declines from $45 
million last year to $36 million in FY 2005.  
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Figure 1. (click on the image for PDF) 
 
Impacts of the EPA R&D Portfolio 
 
EPA’s R&D support has been relatively stagnant for the last few years after steady growth until FY 1994. 
After the 1994 elections when the Republican Party gained control of Congress, EPA’s R&D budget 
declined sharply and bottomed out in FY 1996 (see Figure 1). In subsequent years, EPA’s R&D budget has 
had its ups and downs but peaked in FY 1999 when the federal budget was in balance and discretionary 
spending grew. EPA R&D declined again in FY 2000, but the anthrax decontamination research in FY 
2003 and general increases in FY 2004 recovered some but by no means all of the lost ground. EPA R&D 
has essentially stayed at $600 million in today’s dollars for the past decade.  
 
EPA’s basic and applied research support (excluding development and R&D facilities) comprises most of 
EPA’s R&D. The largest part of EPA’s research is in the life sciences (primarily biology and 
environmental biology), with significant amounts support for the environmental sciences and engineering 
as well. Although EPA is the major environmental regulatory agency in the federal government, many 
other agencies have environmental responsibilities related to research, resource stewardship, and economic 
management of the environment, so EPA is a relatively small funding source for R&D related to the 
environment. In the environmental sciences, EPA accounts for only 4 percent of total federal support, 
while in the life sciences EPA funds only 1 percent of total federal support.  
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Figure 2. (click on the image to view or download a color, full-page PDF version of the chart) 
 

 
Figure 3. (click on the image to view or download a color, full-page PDF version of the chart) 
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Nearly half (47 percent) of EPA’s R&D is performed in the agency’s own laboratories, while 10 percent is 
performed by industrial firms (see Figure 2). Nearly a third of EPA’s R&D is performed by colleges and 
universities, a share that has been growing in recent years as EPA has attempted to expand its links with 
academia. The remainder is performed by nonprofit institutions and state and local governments.  
 
North Carolina and Ohio are the largest recipients of EPA’s R&D dollars (see Figure 3). Research Triangle 
Park in North Carolina is home to EPA’s largest laboratory as well as NIH’s National Institute of 
Environmental Health Sciences (NIEHS) which receives Superfund money to perform environmental 
health R&D. Cincinnati is home to several EPA laboratories, including the National Homeland Security 
Research Center (NHSRC) which was recently designated as a permanent laboratory focusing on topics 
such as building decontamination and drinking water security related to homeland security.  
 
Outlook 
 
The omnibus bill’s cuts to the EPA budget were signed into law on December 8, bringing to a close a 
disappointing budget season for EPA.   

  
(This analysis is one of a series of AAAS R&D Funding Updates on the FY 2005 congressional 
appropriations process. This analysis includes information on R&D in final FY 2005 
appropriations for the Environmental Protection Agency. The complete series of AAAS R&D 
Funding Updates, including continually updated analyses of R&D by agency in FY 2005 
appropriations, is available on the AAAS R&D Web Site (http://www.aaas.org/spp/rd) in the “FY 
2005 R&D” or the “What’s New” sections.) 
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